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OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 24 * day of October, 2008, between Ralph L. Patterson, a married man, as his sole and separate 
property, Lessor (whether one or more), whose address is: 6608 Whitley Road, Watauga, Texas 76148, and XTO Energy Inc., whose address 
is: 810 Houston St., Fort Worth, Texas 76102, Lessee, WITNESSETH: 


1. Lessor, in consideration of ten dollars and other valuable consideration, receipt of which is hereby acknowled, Jed, and of the covenants and 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for the pumposes and with the 
exclusive right of exploring, drilling, mining and operating tor, producing and owning oil, gas, sulphur and ail ‘other minerais (whether or not similar to 
those mentioned), together with the ight to make surveys on said and, lay pipe lines, establish and utilize facilities for surface or subsurface 
disposal of salt water, construct roads and bridges, dig Canals, build tanks, power Stations, lslephone lines, employee houses and other structures 
on said land, necessary or useful in Lessee's Operations in exploring, dailing for, producing, ating, storing and transporting minerals produced 
from the land covered hereby or any other land adjacent thereto. The land cover hereby, herein called “said land,” is located in the County of 

i 


Tarrant, State of Texas, and is described as follows: 


0.268 acres, more or less, out of the Tandy K. Martin Survey, Abstract No. 1055, and being Lot 20, in Block 4, of Glenann Addition, an 
Addition to the City of North Richland Hills, Tarrant County, Texas, according to the Plat thereof recorded in Volume 388-77, Page 47, 
Plat Records, Tarrant County, Texas, and being those same lands more particularly described in a Warranty Deed with Vendor’s Lien 
dated April 13, 1989 from Phillip Richard Stoll to Ralph L. Patterson and wife, Rita Nadine Patterson recorded In Volume 9566, Page 
209, Deed Records, Tarrant County, Texas and amendments thereof, including streets, easements and alleyways adjacent thereto, 


and any riparian rights, 


This is a non-development Oil, Gas and Mineral Lease, whereby Lessee, its successors or assigns, shall not conduct any operations, as defined 
herein, on the surface of said lands, However, Lessee shall have the right to pool or unitize said lands, or part thereof, with other lands to con prise 
an oil and/or gas development unit. It is the intention of Lessor to allow Lessee to explore for oil and/or gas without using the surface of Lessor's 
land for any operations. This clause shail take precedence over any references to sarface operations contained within the preprinted portion of this 

ASE. 


This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above 
described and (a) owned or claimed by Lessor by limitation, prescription, possession, reversion, fes-acquired fitle or unrecorded instrument or (b) 
as to which Lessor has a preference fight of acquisition. Lessor a rees to execute any ental instrument requested by Lessee for a more 

te descaption of said land. For the Purpose of determining the amount of any bonus or other payment hereunder, said land shalt 
be deemed to contain 0.268 acres, whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to be 
the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 ars. 
from the date hereof, hereinafter called "primary term," and as long thereafter as Operations, as hereinafter defined, are conducted upon said land 
with no cessation for more than ninety ( ) consecutive days. 


3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe fine to which Lessee may connect its wells, the 
equal 25% pat of all olf produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average 
posted ma pace of such _25% part of such oil at the wells as of the day it is run to the pipe line or st , Lessor's interest, in either 
case, to bear 25% of the cost of treating oil to render it marketable pipe fine oil; (b) To Pay Lessor on gas and casinghead gas from 
said land (1) when sold by Lessee _25% “of the amount realized by Lessee, computed at the mot by Lessee off 
said land or in the Manufacture of gasoline or other products, the market value, at the mouth of the well, of Zot of such gas and casinghead gas: 
{9 To pay Lessor on all other minerals mined and marketed or uflized by Lessee from sat it [ 

‘s 


essee’ 5 
pamary term or at any time or times fier, there is any well on said land or on lands with whi 
a capable of producing oil or gas, and’all such wells are shut-in, this lease shail, nevertheless, Continue in force as though operations 


poole: 

were ing conducted on said land for so long as said wells are shut-in, and thereafter this lease May be continued in force as if no shut-in had 
occurred, Lessee covenants and rees to use reasonable diligence to > produce, utilize, or market the minerals being produced from 
said wells, but in the exercise of s1 diligence, Lessee shall not obligated fo install or furnish ilities other than well facilities ande ordinary lease 


facilities of flow lines, Separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to 
Lessee. Hf, at any time or times after the expiration of the primary term, all such wells are shut-in for a period oF ninety consecutive days, and 


solely by 
of payment would be entitied to receive the royalties which would 
nk as directed by Lessor, or its Successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in 
ity. If at any time that Lessee pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled Io 
method of payment herein provided, pa / or tender such shut-in royalty, in the manner above specified, either jointly to su 
pores or cord ith re pecive ownerships thereof, as Lessee may elect. Any payme: 
check or draft of, deposited in the mail or delivered to the party entitled to receive payment or to a depository bank provided for above on 
oF before the last date for pa ent. Nothing herein shall impair ided i 
assignment of this lease in or in part, liability for payment hereunder shall rest exclusively on the then owner or owners Of this lease, severally 


as t0 acreage owned by each. 


4. Lessee is hereby granted the ri ht, at its option, to Of unitize any land covered by this lease with any other land covered by this lease, 
and/or with any other er lease, or teases as ‘oar oral mn y Ms} i init BO race 3cr 


than face 
ad 92s, (2) liquid hydrocarbons (Condensate) when are not liquids in the subsurface Feservoir, (3) minerals produced 
ir C is bi Conservation agency having jurisdiction. if larger units than any of those herein permitted, either at the 
time established, or after enlargement, are permitted or Fequired under ; imental rule or onder, ‘or 

ular location, or for obtaining maximum allowable from any well to be dri , drilling, or alrea dy drilled, any such unit may be established or 


enlarged to contom to the size permitted or required by such govemmental order or tule, Lessee each desired unit 
un fing it for record in the public office in which this lease is recorded, Such unit shalt become 
or instruments 


‘iio A " ° 4 

for all purposes of this lease even though there may'be mineral, ‘oyalty, or leasehold interests in lands within the unit which are nat effectively 

pooled or unitized. Any Operations conducted on any part of such uniized land shall be considered, for all purposes, except the payment of 

royalty, operations conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or 

unit if this lease covers separate tracts within the unit) that t proportion of the total production of unitized 

nit, after deducting any used in lease or unit operations, which the number and (or in each such 

Separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the Production so allocated shall be 

considered for all purposes, inchiding p ment or delivery Of royalty, overriding royalty and any other Payments out of production, fo be the entire 

roduction ot unit minerals from t fand to: in fhe same fs thou (iced therein ferms of this lease. 

le Owner Of the reversionary estate of an rm royalty or mineral estate agrees that the accrual of rovatt rsuant to this paragraph or 

shutin ri ies from a well on the unit shall 4 3 ion of Fara here 


parties to release as provided in paragrai 
except that Lessee may Not so release as to lands within a unit while there are operations thereon for unitized minerals unless al leases 

released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for 
record in the public office where this lease is recorded @ declaration to that effect, if at that time there is no unitized minerals being produced from 


visions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If 
ereafier covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended 


is lease now or 


or shall be implied or result from the inclusion of such separate tracts within this lease but Lessee shall nevertheless have the ri to 
or unitize as ided in this 4 with uent allocation of ion as herein ided. As used in this , the 
fords " oe ine teat wat royale ownership differing, now Oy terete either a5 10 partes or aro nis are ryote 


5. Lessee at Eme and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to ar 
part lo sd ond or of any mineral or hoton Wereuncr, and Wars. bo aes a cBione eens leases of his este aso any 


6. Whenever used in this lease the word " ions” shall mean ions for and/or any of the ing: ing the drillsite location 
and/or access road, diilling, COMPISLIN: PEON , hg decporens y sidetracing, cking, het A oF repating of a welll ins: 
fron an endeavor f obtain pod luction of of, gas, sulphur or other minerals, excavating a mine, producson of oll, gas’ sulphur or other minora 


7, Lessee shall have the free from royalty, of water, other than from Lessor’s water wells, and of oil and Produced from said fand in all 

i Lessee si have the il anytime st macuny se ens ee ee Pa 0 Sa a a 
and remoye casing. No well shail be drilled nearer than 2 feat fo the house or bam now on said land without the consent of the Lessor. Lessee 
shall pay for damages caused by its operations to growing crops and timber on eed lava: 


8. The rights and estate of an Pa eee may be ass ned from ti time in whole or in and as to any mineral or horizon. All of the 

covenants, obigeGons: ant coadersn ner eee aes e ts indi wart noir hen i 

and successive Ins. No change or division in the ownership of said royalties Be mOneYs, OF any part ; ; 

Spal increase the ob 5 or diminish the rights of Lessee, including, but not ited fo, ie lacation and driling of wells and the measurement 
prod . or 


ownership of the 
ng then record owner of this lease until sixty (60) dai after there has been 
place of business by Lessor or Lessor's fo sucoestors, ot aaah, notion nd ange oF di supported by either 
Copies of the instruments which have been fled fecord and which evic such or division, and of such court 
Sg Oren ransciipts, oF other i SeCuTS DY reer ar ee yg opinion of such owner to establish the validity of 
such division. ownership occurs by reason death owner, Lessee may, nevertheless pay or tender 
Sth oyalles, or thr moneys or Pat Pero we ea cee te loa os ir, sean ay. pay 


8. in the event Lessor considers that Lessee has not complied with al its gations hereunder, both andi Lessor shail notify 
case in wniting, setting out spectically in what respects Lessee has breached : contract. Lessse shal then have sity }) days after receipt 
prodaitohe bg of ay stony oe ot ad ea Len Pat tte braces slope by Const Tho ser hep ey eite hes 
precedent action by Lessor on said lease Cause, and no such action s! broug sixty 
after service of such Nobce On Lessee. Nethes fen ease fr ay ce i > . to mest all or of the 


al shall be i or presumpti i 

canceled for cause, it shall nevertheless remain in force and effect as to (1) sufficient around each well as to which there are 

to constitute adiling or maar aloable un unde appinable governmanta | regulations, in no event less that forty acres), such 
in the form of a square centered at the well, i 


10. Lessor hereby warrants and agrees to defend title to said land inst the claims of all sons whomsoever. Lessors rights and 
interests ily with any taxes oF other Kens or histeat Soh or P tand, but Lessor 


i imple inte , then the and 
coming from ai rt as to this lease covers less than such ful mmeer ce Le i in the proportion which the interest 
Sean dalteiaeyeh ecto e naa rece fer Sey ocd see a ee 
ie in . This e 
regard to whether it is executed by all those named in as Lessor. 


provisions of paragraph 3 hereof, and Lessee i Not conducti , i on gad loned eee oh ge me on ocean 

f is Operations feason 7 , Tule or 1, 

(whether a not Subsequently determined to be invalid) Kel @ any Cate ether similar or dissimilar, (except inancal bax the 

reasonable control of Lessee, mary term sl extended an date hereof occurring ni or more 
uch Helayis extended thereafter by cp r na not 


days following the removal of si delaying cause, and this lease may be 1 by operations as if such ‘occurred. 

12. tha cp Walon Wee ene a auco® Sy and ll of Leseors rights n and o any existing wells) andlor webore(s) on sa 
land, other than existi Water wells, and for al purposes of this lease the re-entry use by Lessee of any existing well and/or wellbore shall be 
deerned the same as the diiling of a wav cred ty any 


13. Notwithstanding anything to the contrary Contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a which has been drilled and Lessee intends to frac shall be deemed a well Capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


1 , . 
teworking or other operations are either restricted or not allowed on said land or other jeases in the vicinity, it is agi that any s 
i accordance with this lease, 


provided that such operations are associated with a directional well for the purpose of tilling, reworking, producing or other operations 


it operatio lucted on said fand. Nothing 
Contained in this paragraph is intended to modify any surface restrictions or pooling provisions or restrictions contained in this lease, 
except as expressly stated. 


45. The consideration paid for this lease shall also constitute consideration for an option to the Lessee, its successors and assigns, 
to extend the initial three (3) year primary term for a second two (2) year term. This option may be exercised anytime during the initial 
primary term by delivery of payment of an additional bonus of .00_ per net mineral acre. The bonus payment shall constitute 
Notice to Lessor of exercise of the option. In the event Lessee 6 §xercise this option and makes the bonus payment provided for 
above, then all terms of this lease shall remain in full force and effect as if the original primary term was five (5) years. 


IN WITNESS WHEREOF, this instrument is executed on the date first above written, 


Kilgth bs (Nettie re 
LESSOR: 


LESSOR: Ralph L. Patterson 


STATE OF TEXAS } 
} 5s. (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF _TARRANT } 
8 bine 
This instrument was acknowledged before me on the’ a7 day of _ October _, 2008 by Ralph L. Pai ried as hi 
and separate property. 


ANGELA G, NORTON 
Notary Public, State of Texas 
Seat: My Commission Expires 
OES March 11, 2012 


ori 


